






Title: Alaska average income by tax filing type and family size

Preparer: Will Bishop, Economist

Purpose:

Data Source:

Key Assumptions:

History:

Disclaimer: 

The Department of Revenue is in the process of reviewing and updating the data on which this analysis is 
based.  As a result, future analysis could have different results.

To estimate the mean and median income in Alaska for different types of tax filers (single, 
married filing jointly, and head of household), and by different sizes of families.

For federal marginal tax rate estimates, assumes taxpayers take the standard deduction 
rather than itemizing deductions; qualify for no credits other than the child tax credits; and 
that single parents file as "head of household".

Internal Revenue Service and American Community Survey. Estimates based on the most 
recent year of data available (2013 for IRS, 2014 for ACS).



Estimate Margin of 
Error

82,307 +/-2,332
75,937 +/-3,437
78,887 +/-6,209
105,542 +/-6,639
99,562 +/-10,219
84,480 +/-12,148
73,023 +/-10,052

 (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
ALASKA

Number of returns 359,140 3,600 55,370 65,930 80,690 51,400 35,660 53,120 11,470 1,320 590
    Number of single returns 184,100 2,330 48,220 46,070 45,530 22,620 10,180 7,670 1,260 150 70
    Number of joint returns 128,510 1,010 2,530 7,810 19,260 21,220 22,150 43,060 9,880 1,120 490
    Number of head of household returns 37,590 140 3,710 10,090 12,910 5,950 2,580 1,900 260 30 20

Department of Revenue estimates Mean Median Federal marginal tax bracket
    Single returns $36,644 $23,000 15% (assuming no children)
    Joint returns $115,516 $90,000 15%
    Head of household returns $44,615 $35,000 10% (assuming at least 1 child)

B19119: MEDIAN FAMILY INCOME IN THE PAST 12 MONTHS (IN 2014 INFLATION-ADJUSTED DOLLARS) BY FAMILY SIZE - Universe: Families
2014 American Community Survey 1-Year Estimates
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Table 2.  Individual Income and Tax Data, by State
and Size of Adjusted Gross Income, Tax Year 2013
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Title: Alaska Income Tax Matrix

Preparer: Brandon Spanos, Deputy Director, Tax Division
Will Bishop, Economist

Purpose:

Data Source:

Key Assumptions:

History:

Disclaimer: 

The Department of Revenue is in the process of reviewing and updating the data on which this analysis is based.  
As a result, future analysis could have different results.

To estimate the state income tax burden that various Alaskans would face under Senate 
Bill 134 (2016). This analysis considers both single people and married couples, with 0 to 4 
children, and incomes ranging from $20,000 to $100,000 per year.

Single parent qualifies for and files as "head of household", married couple files jointly, 
children are all 16 or under, income is from wages, standard deduction is greater than 
itemized, the only credit the filers qualify for is the child tax credit, children are only 
dependents.

IRS federal income tax rates, child tax credits, personal exemptions, and standard 
deductions for tax year 2016 (publicly available)



Proposed Alaska Income Tax at 6% of Total Federal Tax
Estimated Tax for Tax Year 2016

Married with No Children 0
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      
Less Personal Exemptions 8,100        8,100        8,100        8,100        8,100        8,100        8,100        8,100        8,100        
Taxable Income (700)          9,300        19,300      29,300      39,300      49,300      59,300      69,300      79,300      
Tax Before Credits -             930            1,968        3,468        4,968        6,468        7,968        9,468        11,368      
Less Child Tax Credit -             -             -             -             -             -             -             -             -             
Total Federal Tax -             930            1,968        3,468        4,968        6,468        7,968        9,468        11,368      
Total Alaska Income Tax -$          56$            118$         208$         298$         388$         478$         568$         682$         
Alaska Tax as % of Gross Income 0.00% 0.19% 0.30% 0.42% 0.50% 0.55% 0.60% 0.63% 0.68%

Married Couple with 1 Child 1                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      
Less Personal Exemptions 12,150      12,150      12,150      12,150      12,150      12,150      12,150      12,150      12,150      
Taxable Income (4,750)       5,250        15,250      25,250      35,250      45,250      55,250      65,250      75,250      
Tax Before Credits -             525            1,525        2,860        4,360        5,860        7,360        8,860        10,360      
Less Child Tax Credit -             525            1,000        1,000        1,000        1,000        1,000        1,000        1,000        
Total Federal Tax -             -             525            1,860        3,360        4,860        6,360        7,860        9,360        
Total Alaska Income Tax -$          -$          32$            112$         202$         292$         382$         472$         562$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.08% 0.22% 0.34% 0.42% 0.48% 0.52% 0.56%

Married Couple with 2 Children 2                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      
Less Personal Exemptions 16,200      16,200      16,200      16,200      16,200      16,200      16,200      16,200      16,200      
Taxable Income (8,800)       1,200        11,200      21,200      31,200      41,200      51,200      61,200      71,200      
Tax Before Credits -             120            1,120        2,253        3,753        5,253        6,753        8,253        9,753        
Less Child Tax Credit -             120            1,120        2,000        2,000        2,000        2,000        2,000        2,000        
Total Federal Tax -             -             -             253            1,753        3,253        4,753        6,253        7,753        
Total Alaska Income Tax -$          -$          -$          15$            105$         195$         285$         375$         465$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.00% 0.03% 0.18% 0.28% 0.36% 0.42% 0.47%



Married Couple with 3 Children 3                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      
Less Personal Exemptions 20,250      20,250      20,250      20,250      20,250      20,250      20,250      20,250      20,250      
Taxable Income (12,850)     (2,850)       7,150        17,150      27,150      37,150      47,150      57,150      67,150      
Tax Before Credits -             -             715            1,715        3,145        4,645        6,145        7,645        9,145        
Less Child Tax Credit -             -             715            1,715        3,000        3,000        3,000        3,000        3,000        
Total Federal Tax -             -             -             -             145            1,645        3,145        4,645        6,145        
Total Alaska Income Tax -$          -$          -$          -$          9$              99$            189$         279$         369$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.00% 0.00% 0.01% 0.14% 0.24% 0.31% 0.37%

Married Couple with 4 Children 4                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      12,600      
Less Personal Exemptions 24,300      24,300      24,300      24,300      24,300      24,300      24,300      24,300      24,300      
Taxable Income (16,900)     (6,900)       3,100        13,100      23,100      33,100      43,100      53,100      63,100      
Tax Before Credits -             -             310            1,310        2,538        4,038        5,538        7,038        8,538        
Less Child Tax Credit -             -             310            1,310        2,538        4,000        4,000        4,000        4,000        
Total Federal Tax -             -             -             -             -             38              1,538        3,038        4,538        
Total Alaska Income Tax -$          -$          -$          -$          -$          2$              92$            182$         272$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.12% 0.20% 0.27%

Single with No Children 0
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 6,300        6,300        6,300        6,300        6,300        6,300        6,300        6,300        6,300        
Less Personal Exemptions 4,050        4,050        4,050        4,050        4,050        4,050        4,050        4,050        4,050        
Taxable Income 9,650        19,650      29,650      39,650      49,650      59,650      69,650      79,650      89,650      
Tax Before Credits 984            2,484        3,984        5,684        8,184        10,684      13,184      15,684      18,184      
Less Child Tax Credit -             -             -             -             -             -             -             -             -             
Total Federal Tax 984            2,484        3,984        5,684        8,184        10,684      13,184      15,684      18,184      
Total Alaska Income Tax 59$            149$         239$         341$         491$         641$         791$         941$         1,091$      
Alaska Tax as % of Gross Income 0.30% 0.50% 0.60% 0.68% 0.82% 0.92% 0.99% 1.05% 1.09%



Single Parent with 1 Child 1
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        
Less Personal Exemptions 8,100        8,100        8,100        8,100        8,100        8,100        8,100        8,100        8,100        
Taxable Income 2,600        12,600      22,600      32,600      42,600      52,600      62,600      72,600      82,600      
Tax Before Credits 260            1,260        2,728        4,228        5,728        7,448        9,948        12,448      14,948      
Less Child Tax Credit 260            1,000        1,000        1,000        1,000        1,000        750            250            -             
Total Federal Tax -             260            1,728        3,228        4,728        6,448        9,198        12,198      14,948      
Total Alaska Income Tax -$          16$            104$         194$         284$         387$         552$         732$         897$         
Alaska Tax as % of Gross Income 0.00% 0.05% 0.26% 0.39% 0.47% 0.55% 0.69% 0.81% 0.90%

Single Parent with 2 Children 2                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        
Less Personal Exemptions 12,150      12,150      12,150      12,150      12,150      12,150      12,150      12,150      12,150      
Taxable Income (1,450)       8,550        18,550      28,550      38,550      48,550      58,550      68,550      78,550      
Tax Before Credits -             855            2,120        3,620        5,120        6,620        8,935        11,435      13,935      
Less Child Tax Credit -             855            2,000        2,000        2,000        2,000        1,750        1,250        750            
Total Federal Tax -             -             120            1,620        3,120        4,620        7,185        10,185      13,185      
Total Alaska Income Tax -$          -$          7$              97$            187$         277$         431$         611$         791$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.02% 0.19% 0.31% 0.40% 0.54% 0.68% 0.79%

Single Parent with 3 Children 3                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        
Less Personal Exemptions 16,200      16,200      16,200      16,200      16,200      16,200      16,200      16,200      16,200      
Taxable Income (5,500)       4,500        14,500      24,500      34,500      44,500      54,500      64,500      74,500      
Tax Before Credits -             450            1,513        3,013        4,513        6,013        7,923        10,423      12,923      
Less Child Tax Credit -             450            1,513        3,000        3,000        3,000        2,750        2,250        1,750        
Total Federal Tax -             -             -             13              1,513        3,013        5,173        8,173        11,173      
Total Alaska Income Tax -$          -$          -$          1$              91$            181$         310$         490$         670$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.00% 0.00% 0.15% 0.26% 0.39% 0.54% 0.67%



Single Parent with 4 Children 4                
Gross Income 20,000$    30,000$    40,000$    50,000$    60,000$    70,000$    80,000$    90,000$    100,000$  
Less Standard Deduction 9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        9,300        
Less Personal Exemptions 20,250      20,250      20,250      20,250      20,250      20,250      20,250      20,250      20,250      
Taxable Income (9,550)       450            10,450      20,450      30,450      40,450      50,450      60,450      70,450      
Tax Before Credits -             45              1,045        2,405        3,905        5,405        6,910        9,410        11,910      
Less Child Tax Credit -             45              1,045        2,405        3,905        4,000        3,750        3,250        2,750        
Total Federal Tax -             -             -             -             -             1,405        3,160        6,160        9,160        
Total Alaska Income Tax -$          -$          -$          -$          -$          84$            190$         370$         550$         
Alaska Tax as % of Gross Income 0.00% 0.00% 0.00% 0.00% 0.00% 0.12% 0.24% 0.41% 0.55%

Assumptions: Single parent qualifies for and files as "head of household", married couple files jointly, children are all 16 or under, income is from 
wages, standard deduction is greater than itemized, the only credit the filers qualify for is the child tax credit, children are only dependents.



Title: Ratio of state to federal income tax liability

Preparer: Will Bishop, Economist

Purpose:

Data Source:

Key Assumptions:

History:

Disclaimer: 

The Department of Revenue is in the process of reviewing and updating the data on which this analysis is based.  
As a result, future analysis could have different results.

To estimate the ratio of state income tax liability to federal income tax liability for certain 
taxpayers in other states. This intends to show how an Alaska income tax equal to 6% of a 
taxpayer's federal tax liability, as proposed in Senate Bill 134 (2016), would compare to the 
state income tax burden in other states.

Department of Revenue economists' research on other states' income tax rates.

This analysis considers two types of taxpayers: a single person with $50,000 of federal 
Adjusted Gross Income (AGI), and a single person with $100,000 of federal AGI. It also 
assumes the taxpayer takes the standard state and federal deductions rather than 
itemizing deductions.



State

Estimated ratio of state to federal 
income liability for a single person 
with $50,000 AGI

Estimated ratio of state to federal 
income liability for a single person 
with $100,000 AGI Difference

Arizona 20.53% 14.70% -5.82%
California 37.38% 37.21% -0.17%
Colorado 25.42% 20.70% -4.73%
Connecticut 27.07% 23.19% -3.87%
Delaware 40.84% 30.70% -10.14%
Georgia 42.41% 29.82% -12.59%
Hawaii 55.12% 39.99% -15.13%
Idaho 36.54% 31.78% -4.76%
Illinois 39.53% 26.18% -13.35%
Indiana 27.17% 17.90% -9.27%
Iowa 41.67% 30.20% -11.46%
Kansas 33.42% 23.97% -9.45%
Kentucky 46.64% 30.89% -15.75%
Louisiana 22.29% 18.11% -4.19%
Maine 46.64% 36.48% -10.16%
Maryland 34.69% 23.96% -10.73%
Massachusetts 40.24% 27.09% -13.15%
Michigan 30.75% 21.35% -9.40%
Minnesota 31.62% 29.36% -2.26%
Missouri 38.29% 24.42% -13.87%
Montana 37.84% 26.12% -11.72%
Nebraska 45.04% 32.95% -12.09%
New Mexico 30.65% 23.09% -7.56%
New York 48.72% 33.29% -15.43%
North Carolina 45.75% 34.83% -10.92%
North Dakota 8.29% 10.01% 1.72%
Ohio 22.39% 18.74% -3.65%
Oklahoma 39.69% 26.92% -12.78%
Oregon 48.23% 33.71% -14.52%
Rhode Island 27.33% 20.74% -6.58%
South Carolina 30.11% 28.65% -1.46%
Utah 42.45% 27.11% -15.34%
Vermont 19.49% 23.97% 4.48%
Virginia 43.15% 29.38% -13.77%
West Virginia 33.25% 27.90% -5.36%
Wisconsin 50.13% 33.64% -16.50%

Mean by state 35.85% 26.92% -8.94%
Median by state 37.61% 27.10% -10.51%
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